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E.O. 11652: N/A 
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SUBJECT: EC SUBSIDIES ON POULTRY AND OTHER AGRICULTURAL PRODUCTS 

REF: A. EC BRUSSELS 2778, B. EC BRUSSELS 2779, C. TOFAS 93, 

D. TOFAS 92, E. TOFAS 93, F. BONN 7349 

1. AS INDICATED IN REFTELS, THE EUROPEAN COMMUNITY HAS RECENTLY 
QUADRUPLED EXPORT SUBSIDIES FOR BROILERS TO DEAL WITH AN INTERNAL 
SURPLUS. THESE INCREASES, WHICH RAISE THE SUBSIDY ON VARIOUS BROILER 
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2.55 TO 3.26 UNITS OF ACCOUNT, FOLLOWED A DECLINE IN THESE 
SUBSIDIES OVER THE LAST SEVERAL MONTHS. 

2. THE MISSION IS NOT IN A POSITION TO JUDGE THE EFFECT THESE 
SUBSIDIES WILL HAVE ON U.S. POULTRY EXPORTS. (IT WOULD APPRECIATE 
WASHINGTON'S ASSESSMENT). HOWEVER, WE HAVE DRAWN THE ATTENTION OF 
FRANKLIN (DEPUTY DIRECTOR GENERAL IN THE COMMISSION S 
DIRECTORATE FOR AGRICULTURE) TO THE POSSIBLY HARMFUL EFFECTS OF THE 
NEW EC POULTRY EXPORT SUBSIDIES ON U.S. POULTRY EXPORTS. FRANKLIN 
REQUESTED THAT WE KEEP HIM INFORMED OF ANY INSTANCES WHERE THE NEW 
EC POULTRY EXPORT SUBSIDIES MIGHT HURT U.S. TRADE. HE SAID THAT THE 
COMMISSION WOULD USE ITS BEST ENDEAVORS TO AVOID SUCH OCCURENCES. 

3. WE HAVE ALSO REPORTED INCREASES IN EC EXPORT SUBSIDIES ON BEEF 
AND CERTAIN FRUITS (E.G. LEMONS AND WALNUTS). IF WORLD WHEAT 
PRICES FALL BELOW THE EC’S THRESHOLD PRICES, THERE WILL BE STRONG 
PRESSURE ON THE COMMISSION TO REINSTITUTE EXPORT SUBSIDIES ON 
WHEAT AND WHEAT FLOUR AS WELL. 

4. THE MISSION PROPOSES TO CONTINUE TO POINT OUT, AS APPROPRIATE, 

IN ITS CONTACTS WITH THE COMMISSION, OUR OPPOSITION TO EXPORT SUBSI- 
DIES IN GENERAL AND POULTRY SUBSIDIES IN PARTICULAR— AND THE UN- 
DESIRABILITY OF SUCH MEASURES ON THE EVE OF THE MULTILATERAL TRADE 
NEGOTIATIONS, IN WHICH EXPORT SUBSIDIZATION IS LIKELY TO BE AN 
IMPORTANT SUBJECT. GREENWALD 
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